OKLAHOMA TAX COMMISSIO

FISCAL IMPACT STATEMENT AND/OR ADMINISTRATIVE IMPACT STATEMENT
SECOND REGULAR SESSION, FIFTY-SIXTH OKLAHOMA LEGISLATURE

DATE OF IMPACT STATEMENT: January 30,2018

BILL NUMBER: SB 1452 STATUS AND DATE OF BILL: Iniroduced
AUTHORS: House n/a  Senate Schuliz

TAX TYPE (S): Cigarette Tax SUBJECT: Apportionment

PROPOSAL: Amendatory

The measure proposes for fiscal years beginning FY 19 to cap the amount of Cigarette Tax revenues’
apportioned to the Health Employee and Economy Improvement Revolving Fund, Oklahoma Health
Care Authority Medicaid Program Fund and the Department of Mental Health and Substance Abuse
Services Revolving Fund at the three-year average of the revenues apportionments in fiscal years
2015, 2016 and 2017. Revenues in excess of the established cap shall be deposited to the General
Revenue Fund.

EFFECTIVLE DATE: July 1, 2018 - Emergency

REVENUE IMPACT:

Insert dollar amount (plus or minus) of the expected change in state revenues due to this

proposed legislation.

FY 19: $6,730,000 increase in apportionment to the General Revenue Fund with decreases
in cigarette tax revenues apportioned to the outlined Funds in the following
amournts:

« $2,906,000 Health Employee and Economy Improvement Act Revolving Fund.

 $3,476,000 Oklahoma Health Care Authority Medicaid Program Fund.

¢ $348,000 to the Department of Mental Health and Substance Abuse Services
Revolving Fund.

ADMINISTRATIVE IMPACT: None

Insert the estimated cost or savings to the Tax Commission due to this proposed legislation.
FY 19: None
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! Applies to tax revenues from both tribal and nontribal sales of tobacco products.




ATTACHMENT TO FISCAL IMPACT-SB 1452—[Introduced]-Prepared January 30, 2018

" The measure proposes for fiscal years beginning FY 19 to cap the amount of Cigarette Tax revenues”
apportioned to the Health Employee and Economy Improvement Revolving Fund, Oklahoma Health
Care Authority Medicaid Program Fund and the Department of Mental Health and Substance Abuse
Services Revolving Fund at the three-year average of the revenues apportionments in fiscal years
2015, 2016 and 2017. Revenues in excess of the established cap shall be deposited to the General
Revenue Fund.

Outlined below are the three year averages of the amounts apportioned to the affected Funds for
fiscal years 2015, 2016 and 2017. When compared to the amounts projected to be apportioned to the
Fundsin FY 19, excess funds of $6,730,471 are estimated for deposit to the General Revenue Fund.

3 Year

. 3 Excass to General
Cigarette Tax FY 15 FY 16 FY 17 Average FY 19 Forecast Revenue Fund

Hezlth Employee and
Economy
Improvement Act
Revolving Fend
Oklahoma Health
Care Authority
Medicald Program
Fund

$30,507,406 430,207,785 $29,865,357 $30,193,516 $30,155,870 50

$36,556,995 $36,123,362 $35,713,877 $36,231,411 $36,013,448 $0

Mental Health and

Substance Abuse

Services Revolving
Fund

Cigarette Tax
(Tribal)

Health Employee and
Economy
Improvement Act
Revolving Fund
Cklahoma Health
Care Authority
Medicaid Program
Fund
Mentat Health and
Substance Abuse
Services Revolving
Fund

Total $6,730,471

$3,672,329 43,628,768 43,587,633 $3,629,577 $3,617,727 S0

$1,996,294 $2,466,767 $3,376,855 $2,613,305 45,519,487 $2,506,182

$2,387,923 $2,950,692 54,039,319 $3,125,978 $6,602,289 $3,476,311

$235,030 $295,363 5404,335 $312,909 5660,888 $347,979

? Applies to tax revenues from both tribal and nontribal sales of tobacco products.
? Oklahoma Tax Commission — Revenue Forecast for FY 19 Issued December 14, 2017.




